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v PROV ZHCTAL USE OF ‘SBIIFER CURRENCY

) Eansu proviccial authoritiss are planning to issue ons-yuan silver notes
[ to meet looal needa. These notes will be redeemable in silver at fase value
: Lo at the provinoial bank. The method of issue %8s now being eonaidered.

Traders from oatalde the province have been purchasing silver et high
prices on a largs scule in lan-chow and have been shipping the silver out
of the prévince. Such purchases of silver have exceeded 130,000 yuan, and
hura aanred a shange in the price of one sunce of gold frop 100 silver juaa

to 70 stlver ynan, .

In Hurcan Province, Loocanse of difficuitiss in issuing the silver uctes
approved by the provincial guvernment, it is planned to use Treasury Notes
of the Chang-sha Manioipal Bank with a unit value of one silver yuan.
Treasury Notes up to the amount of 50,000 yuan will be issued, fully backed
by silver reserve. The Ch'ang-sha Hsien government is ijsuing subsidiary
notea to fasilitate pajment of taxes. Business firms in other hsieuns have VAt
been iseuing : subsidaiary notes for soms time. T |

The Szechwan Provincial Government has been seeking the advice of
econolalc experts on local currenoy igsues. A Joint comaission has been

. . formed to study the matter.
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